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INDEPENDENT AUDITOR'S REPORT

To the Directors of Kirkton- Woodham Swimming Pool

Opinion

We have audited the accompanying financial statements Kirkton- Woodham Swimming Pool, which are
comprised of the balance sheet as at December 31, 2018 and  the statement of operations and
accumulated surplus for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Kirkton- Woodham Swimming Pool as at December 31, 2018, and its financial performance
and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards (PSAB).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of Kirkton- Woodham Swimming
Pool in accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PSAB, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing Kirkton- Woodham
Swimming Pool’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate Kirkton- Woodham Swimming Pool or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing Kirkton- Woodham Swimming Pool’s
financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR'S REPORT (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Kirkton- Woodham Swimming Pool’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on Kirkton- Woodham Swimming Pool’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause Kirkton- Woodham Swimming Pool to cease to continue as a
going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants

Clinton, Ontario
March 21, 2019



KIRKTON-WOODHAM SWIMMING POOL 

BALANCE SHEET 

As at December 31 2018 2017

ASSETS 

Due from Municipality of South Huron 9,628             4,605             ________ ________

$ 9,628 $ 4,605________ ________________ ________

LIABILITIES AND FUND BALANCES 
Accounts payable and accrued liabilities 497                497                ________ ________

497                497                ________ ________

Fund balances 
    Reserve funds -                    -                    
    Accumulated surplus (deficit) 9,131             4,108             ________ ________

9,131             4,108             ________ ________

$ 9,628 $ 4,605________ ________________ ________



KIRKTON-WOODHAM SWIMMING POOL 

STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS 

For the Year Ended December 31 2018 2017

Revenue 
    Pool receipts 38,923           30,732           
    Grants from municipalities 46,182           46,182           
    Grants from municipalities- capital 43,492           10,000           ________ ________

128,597         86,914           ________ ________
Expenditure 
    Wages and benefits 55,344           46,609           
    Maintenance and pool supplies 17,740           13,754           
    Heat, hydro and telephone 4,469             7,141             
    Insurance 1,664             1,591             
    Accounting fee 865                865                
    Capital 43,492           7,055             ________ ________

123,574         77,015           ________ ________

Net surplus (deficit) for the year 5,023             9,899             

Transfer from (to) reserves -                    -                    

Accumulated surplus (deficit) beginning of year 4,108             (5,791)           ________ ________

Accumulated surplus (deficit) end of year $ 9,131 $ 4,108________ ________________ ________



KIRKTON-WOODHAM SWIMMING POOL

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2018

1. Nature of operations
The Kirkton-Woodham Swimming Pool is a joint local board between the Municipality of South
Huron and the Township of Perth South, with each municipality having a 50% interest.

2. Significant accounting policies
The financial statements of the Kirkton-Woodham Swimming Pool are the representation of
management. Significant accounting policies include the following:

a) Accrual basis of accounting
Expenditures and related sources of funding are reported on the accrual basis of accounting. 
The accrual basis of accounting recognizes revenues in the period in which transactions or
events occurred that gave rise to the revenues; expenditures are recognized in the period the
goods and services are acquired and a liability is incurred or transfers are due.

b) Revenue recognition
Revenues are recognized in the period in which the activities occur.

c) Tangible capital assets
The tangible capital asset for the Pool are recorded in the participating municipalities financial
statements in their proportionate ownership share.

d) Investments
Investments are recorded at the lower of cost or fair value.

e) Contributed services
Volunteer contributions are substantial but the value can not be estimated and therefore are
not recognized in the financial statements.

f) Financial instruments
Unless otherwise stated in these financial statements, the fair value of the entity’s financial
assets and liabilities approximate their carrying amount. It is management’s opinion that the
entity is not exposed to significant interest, currency or credit risk arising from these financial
instruments.

g) Use of estimates
The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts in the financial statements and accompanying notes. Due to the inherent
uncertainty in making estimates, actual results could differ from those estimates.
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